
[These financial statements have not been audited] 


ANNUAL FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 

30 JUNE 2016 



EMALAHLENI MUNICiPALITY 


INDEX 


Contents 


Page 


General Infarmation 
Approval of the Financial Statements 
Report of ihe Auditor General 
Statement of Financial Posrtion 
Statement of Financial Performance 
Statement of Changes In Net Assets 
Cash Flow Statement 

Statement of oomparison of budget and actual amo unts - Statement 
of Financial Position 

Stalemenl of companson of budget and actual amounts - Statement 
of Financial Performance 

Statement of comparison of budget and actual amounts * Cash 
Flow Statement 

Accounting Policies 

Notes to the Finandal SEetements 


1 


2-3 

N/A 

A 

5 

6 
7 


8-9 


10-11 


12-13 


14-46 

47-80 


APPENDICES - Unaudited 
A Schedule of External Loans 

B Segmental Statement of Financial Performance - id pal Votes 82 

C Segmental Statement of Financial Performance - GFS 83 

D Disclosure of Grants and Subsidies in terms of Section 123 of the MFIWA, Act &6 of 84 

2003 



EMALAHLENI MUNfCIPALITY 

FlhiANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Emalahleni Munidparity Is a local munidpality performing the functions as sat out in the Consfitution. (Act no 103 of 1396) 

COUNTRY OF ORIGIN AND LEGAL FORM 

Emalahleni Municipality 1$ a South African Category B Municipality (Local Municipairty) as defined by (he Municipal Structures Act 
(Act no 117 of 1998) 

JURISDICTION 

The Emalahleni Municipality includes the following towns and surrounding rural areas: 

Dofxirscht 
indwe 
Lady Frara 

MUNICIPAL MANAGER 

Dr. S. W. Vatala 

CHIEF FINANCIAL OFFICER 

GP De Jager 

REGISTERED OFFICE 

Emafadfeni Municipality; ST indws Road; Lady Frera; 5410 

AUDITORS 

Office oftde Audiiof Ggn&rai 

PRINCIPLE BANKERS 

Standard Bank; 92 Cathead RD; Qusanstown; 5320 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003} 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act [Act no 1 17 of 1935J 
Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 100 of 19S7) 

Housing Act (Act no 107 of 1997} 

Munldpai Property Rates Act (Act no 6 of Z0D4) 

Electricity Act (Act no 41 of 1 987) 

Skids Development Levies Act (Act no 9 of 1 999) 

Employment Equity Act [Act ho 55 of 1 998) 

Unemployment Insurance Ad (Act no 30 of 1966} 

Basic Condi^ons of Employmant Act (Act no 76 of 1937) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 
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APPROVAL OF FINANCIAL STATEMENTS 


I am rasponslWe far the preparation of thsse annual Unandal statamentB year ended 30 June 2015. which 
am set out an pages 1 tamis of Section 123 (1] nf the ^^u^lc^pa3 Finance Management Act and 
which I have signed on behalf of Uie Munidpallty. The annual financial ststamenta have been prepared in 
accordenoa with GRAP. 


I acknowledge that I am ulLmately responsible for the system of internal flnancial conlrel and that Ihe 
system of Internal control provides reasonable assurance that tiie financial records can ba relied on. 


I have reviewed the Municipality's cash flow forecast lor tiie year to 30 June 2016 and Is saUsfied lhat the 
Municipality can continue irt operatienal existence for (he foreseeable future. 

The external auditors ana responsible Ibr IndependenUy reviewlrtg and reporting on the Municipality's 
financial stalements. 

I certify that the remuneration of Councillors and Iri'kind benefttjs are within the upper limits of the 
framework envisaged In Section 219 of ihe Constitution, read with the Remuneration of Public Officer 
Bearers Act and the Minister of Provincial and Local Government's determination In accc_rdance with this 


Act 



t 


Date 


30 AUGUST 20 IS 


ACCOUNTING OFFICER 
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EMALAHLENl MUNiaPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2016 



Notes 

2016 

2015 

N£T assets and liabiuties 

Net Assets 


R 

410 145 516 

R 

406 169 906 

Accumulated Surplus/(Deficit) 


410 145 516 

403 163 906 

Ncn-Cument Uabilities 


7 000 234 

5 241 284 

Lcn^-term Liabilities 

2 

295 465 

546 924 

Employee benefits 

3 

6 704 748 

5 694 380 

Non-Current Provisions 

4 

(0] 

0 

Current Uebiiltles 


40 974 639 

3T 201 143 

Current Employee benefits 

S ‘ 

7 129 453 

7 097 272 

Provisions 

4 

10 525 917 

11 514 835 

Payables from exchange tnansactiorts 

6 

21 009 158 

17 977 075 

Unspent Conditional Government Grants and Receipts 

7 

1 157 442 

348 701 

Current Portion of Long-term Liabilities 

2 

352 034 

263 459 

Liabilities associated with DEecontlnued Operations 

43.1 


2 265 864 

Total Net Assets and Llabilitiee 


4S8 120 588 

451 878 197 

ASSETS 

Non-Current Assets 


412 843 2S9 

395 290 224 

Property,, Plant and Equipment 

9 

40& 267 626 

388 475 177 

Investment Property 

10 

4 247 340 

6 433 760 

Capitalised Restoration cost 

11 

- 

- 

Intangible Assets 

12 

130 767 

206 751 

Heritage Assets 

13 

182 536 

162 536 

Current Assets 


45 272 319 

56 579 871 

Racaivabtes from e)<change transactions 

14 

7 453 630 

18 359 270 

Receivables from non-excbange transactions 

IS 

2 825452 

4 192 630 

Unpaid Conditional Government Grants and Receipts 

7 

- 

- 

Operating Lease Asset 

IB 

82 745 

77 416 

VAT 

a 

6 597 929 

2 144 284 

Cash and Cash Equrvaients 

17 

28 295 582 

31 770 400 

Total Assets 


458 120 588 

451 078 197 
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EMAL4HLEN1 MJNICLPAUTY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDEP 30 JUNE 2016 



Nol« 

Z015 

Aiituat 

2Q15 

RestalxKl 

2015 

CorrocUon 

of 

Error 

2015 

Previously 

roporbKt 

REVENUE 


R 

R 

R 

R 


RevdOLHt from Non-oxc}iar>so TrafitacUons 


181 577 990 

146 309 BS3 

- 

143 3B9 &B3 

Taication Rievsnu^ 


3T44 29Q 

3 71S 270 

- 

3 719 27S 

Property rates 

IS 

3 744 290 

3 719 270 

- 

3 710 278 

TraoGTer Revenue 


1T5 SEM 259 

143 279 962 

- 

143 279 053 

Govemmert GranJj end SubsWieo -CapHel 

19 

39 614 700 

30 390 227 

- 

30 399 227 

Government Gisnls and Subsidies 

19 

t4S 139 55a 

112 BSD 725 


112 8BD 726 

Other Revenue 


2129 440 

1 390 SSS 

- 

1 390 053 

Actuerial Gaine 


164 MS 

926 454 

- 

920 454 

Reversal of Efnpaimtanl 


635 644 

10 341 ^ 

- 

10 041 

Reversal of coninoutlon tencUlQ sits reltatMUabon cost 


956 713 



- 

Fines 


ei S10 

107 7£3 

* 

107 703 

Contributad Assets 


259 QOO 

348 076 

- 

340 075 

Revenue from Exchange TrenMctiona 


22 4«2 653 

22 244 529 

- 

22 244 529 

Serviu Charges 

20 

11 596 216 

11 179 543 



11 179 543 

Rental of Fadlllles and Equlivoenl 


73B 596 

720 791 



720 701 

Interest Eemed - external investmefite 

21 

3 840 1 24 

5 349 949 


- 

3 340 040 

Interest Earned ^rhilstanding cSebters 

21 

4 632 059 

3 029 802 


- 

3 920 602 

Lvceroes and Permits 


444 332 

402 097 


- 

402 007 

Agency Services 


58 723 

05 702 


- 

eS 702 

Other Income 

22 

7B2 563 

2 636 045 


- 

2 530 S46 

Gain on disposal of Property, Ptant and Equipment 


359 990 

- 


- 

- . 


Total ftev*nu& 204140 543 170G34 411 * 170 534 411 


EXPENDITURE 

Empl(3yee related COSlB 

23 

53 213 170 

42 707 584 

4 066 

42 702 SOS 

RemunerellQA of Councillors 

24 

ID 684 S38 

10 1.03 750 

- 

to 103 758 

Debt Empairmsfit 

25 

7 767 477 

13 567 042 

- 

13 537 042 

Oe^jnsctetwn and Amortisation 

28 

22 001 815 

23 007 607 

940 900 

22D6S 517 

Impeirments 

10,11,12 

- 

9 247 653 

- 

0247 668 

Repeira end Maintenance 

28 

7 019 502 

5 236 970 

202 871 

5 DBS 2B9 

Firiance Charges 

27 

022 063 

733 020 

- 

788 929 

Bulk PLachasas 

29 

16 320 893 

14 509 200 

- 

14 609 208 

Contracted servicas 


4 622 443 

5 014 113 

49 728 

5 664 3B0 

Other Operating Grant Expenditure 

30 

20 906 466 

23 21 5 456 

155 000 

23 DBD 468 

General Expenses 

31 

41 633 063 

34 509 792 

997 037 

33 571 858 

Lou on dispwil of Propflirty.Ptenl and Eqiupment 


0 191 iOT 

1 147 496 

' 

1 147 408 

Total Expenditure 


202 430 798 

184 142 530 

2 351 200 

101 781 250 

DIacdntenued Cp^rabone 

4S.2 

{2 205 864} 


- 

- 

NET SURPiJUSiiOEFICIT) FOR THE YEAR 


3 975 608 

[13 506 119) 

(2 351 280} 

(11 158 B30) 
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EMALAHLENI MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2016 



Accumulated 

Surplus/fDeficit} 

Total 


R 

R 

Balance at 1 JULY 2014 

469 543 323 

489 543 323 

Corection of errors 

(49 665 298) 

(49 865 298) 

Restated Balance at 1 JULY 2014 

Net Deficit for the year 

419 678 025 

(13 500 119) 

419 678 025 

(13 SOB 119) 

Balance at 30 JUNE 2015 

406 169 906 

406 189 906 

Not Surplus for the year 

3 975 608 

3 975 608 

Balance at 30 JUNE 2016 

410 145 514 

410145 514 
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EWALAHLENI MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016 


CASH FLCW FROM OPERATING ACTtVITIES 
Receipts 

Ratepayer and other 
Government - operating 
Government - capita! 

Interest 

Payments 
Suppliers 
Employees 
Councillors 
Finance charges 

Cash generated by operations 

CASH FLOW FROM INVESTING ACTIVniES 

Purchase of Property, Plant and Equipment 

Proceeds on disposal of PPE 

Purchase of Heritage Assets 

Purchase of Intangible Assets 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 

Loans repaid 

(DecreasejAncrease in Consumer Deposits 
Net Cash from Financing Actividae 

NET (INCREASE) /DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET INCREASE /(DECREASE) IN CASH AND CASH EQUIVALENTS 



30 JUNE 2016 

30 JUNE 2015 

Notes 

R 

R 



23 739 723 

n 107 62( 

19 

145169 559 

112 660 72J 

10 

30 S14 706 

25 951 271 

9 479 0S3 

7 279 551 



(104 144 66S) 

(75 577 39' 

23 

(47904 202) 

(40 B41 93 

24 

(10 S54 336) 

(1010376 

28 

(120 034) 

(57 78 

33 

44 969 328 

15 153 OS 


13 

(45 503 117) 

(36 827 58 


359 969 



- 

(55 53 

12 

(10 950) 

(7006 


(48 154 078) 

(36 956 1S 


(296 055) 

(41372 


(295 068) 

(413 73 


(3 4B0 837) 

(19 216 8E 


31 776 400 

50993 21 

34 

25 295 562 

31 776 4E 


(3 48Q 838) 

(18 216 81 
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EWALA>1LENI MUNICIPALmr 

STATEMEIfT OF COMPARISON OF BUDGET AND ACTUAL AMOLWTS 
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EM A LA HLE.M MUMC/PALIT Y 


^OTKS TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JL?NE 2016 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 
1-T. BASIS OF PREPARATION 

The annual financial statements have been pfepared on an accrual basis of accounting and 
are in accordance with historicai cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP), including any irUerpretations and directives issued by the 
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal 
Finance Management Act. (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8. 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board: 

The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 

A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are explained in the relevant notes to the financial statements, 

in terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost to 
investment Property, Property. Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 


1.2. P R E SEN TATI O N C U RRENC Y 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 

I.a, GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basts. 
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tMA LA HLLj\t MUiVfClPA L ITY 


NOTES TO THE FJNANCJAI. STATEMENTS FOR THE YEAR ENDED JO JUNE 2016 
1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
r\ot require the restatements of comparative information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 

1.5 AMENDED DISCLOSURE POUCY 

Amendments to accounting poftcies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the annual financial 
statements. The principal amendments to matters disclosed in the current financial 
statements Include errcrs, 

1.6. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the annual 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. This materiality is from management’s perspective 
and does not correlate with the auditors materiality. 

1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 and based 
on the Municipal Budget ar^d Reporting Regulations format. The comparison of budget and 
actual amounts are disclosed as separate additional financiaJ statements, namely 
Statements of comparison of budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts, i.e. 1 July 2014 to 30 June 2015. The budget information is therefore on a 
comparable basis to the actual amounts. 

The comparable information includes the following: 

* the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and finaJ budget are included ]n the 
Statements of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual amounts 
are included the Statements of Comparison of Budget and Actual Amounts. Material 
differences are being defined by Management as 10% of a specific line-item with a minimum 
of R1 million. 

The disclosure of comparative information in respect of the previous period is not required in 
terms of GRAP 24. 
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LMA LA HLE,\f MtWICIPA L / TV 


NOTFJ? TO THE FINANCIAL STATEMENTS FDR THE YEAR ENl>ED30 JUNE 2G16 

Ta; STANDARDS, AMENDMENTS TO STAN D AR^ AND INTERPRETATIOfirsl^UED 
BUT NOT YET EFFECTIVE 

GRAP 18 Segment Reporting is effective from 1 April 2015. The ImplementaiiDn of 
GRAP 1S is delayed, in terms of Directive 5. for municipalities for the 2015/16 fnancial 
year. 

The fotfowing GRAP standards have been issued but are not yet effective and have not 
been early adopted by the ^Aunicipa[(ty: 


Standard 

Description 

Effective Date 




GRAP 20 

(Original - June 2011) 

Related Party Disctosure 

The objective of this Standard is to ensure that an 
Municipality's financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to fonmulate an accounting 
policy based on the disclosure requirements as per 
GRAP 20. The information is therefore included in 
the financial statements. 

Unknown 

GRAP 32 

(Original- Aug 2013) 

I 

Service Concession Arrangements: Grantor 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment 

Unknown 

GRAP 105 

[Original - Nov 2010) 

Transfer of Functions Between Entities Under 
Common Controt 

The objective of this Standard is to establish 
accounting principles for the acquirer and transferor 
in a transfer of functions between entities under 
common control. 

No significant impact js expected as the Municipality 
does not participate In such business transactions 
and no such transactions or events are expected in 
the foreseeabfe future. 

1 April 2015 

GRAP loe 

(Original -Nov 2010) 

Transfer of Functions Between Entitles Not 
Under Common Control 

The objective of this Standard Is to establish 
accounting principles for the acquirer in a transfer of 

1 April 2015 
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functions bel\veen entitles not under common 
control. 



No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 


GRAP 107 

(Original - Nov 2010) 

Mergers 

The objective of this Standard is to establish 
accounting principles for the combined entity and 
combining entities in a merger. 

1 April 2015 


No significant Impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 


GRAP 108 

(Oiiglnal - Sept 2013) 

Statutory Receivables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables, 

Unknown 


The Municipality has revolved to adept the principles 
as set out in GRAP 103 to formulate its own 
accounting policy. 


IGRAP11 

Consolidation - Special Purpose Entities (SPE) 

The objective of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE, 

1 April 2015 


No significant impact Is expected as the Municipality 
does not have any SPE's at this stage. 


IGRAP12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the Standard is 
to prescribe the treatment of profit/loss when an 
asset is sold or contributed by the venturer to a 
Jointly Coritrolled Entity (JCE), 

1 April 2015 


No significant impact is expected as the Municipality 
does not have any JCE's at this stage. 



These standards, amendments and interprets lie ns will not have a significant impact or^ 
the Municipality once implemented. 

1.9. LEASES 

7.9.1 Municipality as Lessee 
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Leases are classtfed as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality- Property, plant 
and equipment or intangible assets (ejtduding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset’s fair 
value and the present value of the minimum lease payments The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that CKactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to Initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method- Lease finance costs are expensed when incunredr The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability. The Municipality recognises the aggregate benefit Of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 

f . 3. 2 Hfunicip^U fy as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest [jortion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to tease receivabfes. 

Operating leases are those teases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straighTlined revenue and actual payments 
received will give rise to an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rerttal revenue over the tease term, on a straight-line basis 
unless another systematic basis is representative of the lime pattern over which the 
benefit of the leased asset is diminished. 


1.10. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Condilionai government grants are subject to specific conditions If these specific 
conditions are not met, the monies received are repayable. 
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Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor 

* Unspent conditional grants are recognised as a liability when the grant is received. 

* When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

* The cash which backs up the creditor is invested as individual investment or part of 
the general Investments of the Wlunicipality until it is utilised. 

* Interest earned on the investment is treated in accordance with grant conditions. If 
it is payable to the funder it is recorded as part of the creditor. If it Is the 
Mu nscipa lily's interests it is recognised as interest earned in the Statement of 
Financial Performance. 

1.11. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reffected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 

The following provisions are set for the creation and utilisation of grant receivables: 

* Unpaid conditional grants are recognised as an asset when the grant is receivable. 


1.12. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resource embodying 
economic benefEts or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is materfal, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the lime value of money, 
adjusted for risks specific to the liability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability Is disclosed unless the probability of an outflovir of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obJigation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met; 
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(a) The Municipatfly has a detailed formal plan for the restnucEaring identify ing at least: 

* the business or part of a business concerned; 

* the principal locations affected; 

* the location, function and approximate number of employees who will be 
compensated for terminating their services; 

* the expenditures that will be undertaken, and 

* when the plan will be implemented, 

(b) The iVlunicipalily has raised a valid expectation in those affected that it wilt carry 
out the restructuring by starting to implement that plan or announcing its main 
features to those affected by it. 

[f it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 


1.1X EMPLOYEE BENEFITS 

Defined contribution plans are posi-empJoymeni benefit plans under which the 
Municipality pays fixed cor^tiibutbns into a separate entity {a fund) and will have no legal 
or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits re fating to employee service in the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 


^ . f 3. f Post-Retir^m ertf Medical Ohfigations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% are paid by the members. For 
retired members, Council pays 70% as contribution and the remaining 30% are paid by 
the members. The entitlement to these benefits is usually conditional on the employee 
remaining in service up to retirement age and the completion of a minimum service 
period The present value of the defined benefit liability is actuarially determined in 
accordance with GRAP 25 - Employee benefits {using a discount rate applicable to high 
quality government bonds). The plan is unfunded. 

These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution, The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the fair value of the obligation. Payments made by the Municipality are set-off against the 
liability, incJuding notional interest, resulting from the valuation by the acluahes and are 
charged against the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial Perfonnance 
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in the period that it occurs. These obligations are valued periodica Hy by independent 
qualified actuaries. 

1.i3.2 Lang Service A wards 

Long service awards are provided to employees who achieve certain pre-determlned 
milestones of service within the Municipality. The Municipality's obligation under these 
pFans is valued by independent qualified actuaries annually and the corresponding liability 
Is raised. Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee ber>efits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised In the Statement of Financial Performance in the 
period that it occurs These obligations are valued periodically, unless circumstances 
charge significantly in which case it is done annually, by independent qualified actuaries, 

f.'fS.S Staff Leave accrued 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the currant 
period's entittement is not used in full. All unused leave will be paid out to tbe specific 
employee at the end of that employee's employment term. Unused leave is being capped 
at 48 days 

Accumulated leave is vesting* 


1 A 5,4 Staff eo/7Wses A ccrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee, 

f , f 3, 5 Pro vision for Petiormance Bonuses 

A provision* rn respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees, Municipal entities' performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 

f J 3. 6 Pension and retiremen f fund obiigations 

The Municipality provides retirement benefits for its employees and councillors. 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contrihutions into a separate entity {a fund) and will have no legal 
or constructive obfigation to pay further coniributiorrs if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 
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The contributions to fond obligations for the paymerit of retirement benefits are 
recognised in the Statement of Financial Performance in the year they become payable. 

The defined benefit funds, which are administered on a provincial basis, are actuarially 
valued tri-annually on the projected unit credit method basis. Deficits identified are 
recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. The contributions and lump sum 
payments are recognised in the Statement of Financial Performance in the year they 
become payable. Sufficient information is not available to use defined benefit accounting 
for a multi-empbyer plan. As a result, defined benefit plans have been accounted for as 
if they were defined contribution plans 


1J3.7 Other Short-term Employee Benefits 

When an emptoyee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounied amount of short-term employee benefits 
expected to be paid in exchange for that service: 

* as a liability [accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the bertefits, the 
Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 

1.14. BORROWING COSTS 

Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset. 

The amount of borrowing costs that the Municipality capitalises during a period does not 
exceed the amount of borrowing costs it incurred during that period. The Municipality 
ceases the capitalisation of borrowing costs when substantially all the activities to 
prepare the asset for its intended use or sale are complete. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of 
Financial Performance when incurred 

1.15. PROPERTY, PLANT AND EQUIPMENT 
1.15 . 1 initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if, 
and only if it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially recognised as 
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assets on acquisition date and are iniliaJiy recorded at cost. The cost of an item of 
property, piant and equipment is the purchase price and other costs attributabie to bring 
the asset to the Jocatron and condition necessary for it to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which if is bcated. 

When significant components of an item of property, piant and equipment have different 
useful lives, they are accounted for as separate items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-e;cchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost). It the acquired 
item's fair value is not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during rnore than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 


i.15.2 Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when jt increases the capacity or future economic benefits or 
service potential associated with the asset, 

7J5.3 Deprecfa tion and Impakm enf 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when It Is 
available for use, Le. whan it is in the location and conditiori necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful fives are 
depreciated separately. The estimated useful lives, residual values and depredation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

The annual depreciation rates are based on the following estimated useful lives: 
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Asset C^ass 

Asset Sub'groupirig 

Useful Life (Yrs) 

Land 

None 

Indefinite 

Buildings 

None 

20-100 

Infrastructures 

LendfiH Site 

10-100 

Elecirfdtv 

2-75 

Water 

12-1B2 

Roads 

2-103 

Security Measure'S 

5-50 

Communitv Assets 

Cemetries & Feucrno 

10-100 


Halls 

90 -1(H) 


Library 

90-100 


Buiktlngs Other 

20-100 


Parks and Gardens 

10-50 


Recreation 

5- too 

Leased Asset 

None 

1 - 13 

Heritage 

None 

Indefinite 

Other Assets 

Computer Hardware 

2-15 

Plar>t and Equipment 

1 -20 

Furniture and Olher Office Eeuloment 

2-35 

Vehicles and Sj>eciati5ed Vehictes 

2-55 


Props rty^ plant and equipment are reviewed al each reporting date for any indicatfon of 
impaiimenL If any such indication eicists, the asset’s recoverable amount is estimated, 
The Impairment recognised in the Statement of Financial Performance Is the excess of 
the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1J5,4 De-recogmUon 

Items of property, plant and equipment are derecognised when the asset Is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the safes proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


1J5.5 Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
in order to determine the deemed cost as on 1 July 2010. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on t July 2010, 


1 .1 S. INTAN G I B LE AS S ETS 
i,16J Initiaf Recognition 
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An intangible asset is an identifiable non -monetary asset without physicai substance. 

An asset meets the identlfiabiiity criterion in the definftron of an intangibie asset when it: 

* is separable, i.e. is capable of being separated or divided from the Municipality and 
said, transferred, iicensed, rented or escchanged, either individuaiiy or together with 
a related contract, identifiable asset or iiability, regardless of whether the 
Municipality intends to do so; or 

* arises from binding arrangements from contracts, regardiess of whether those 
rights are transferabie or separabie from the Municipality or from other rights and 
obiigations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potentiaE that 
are attributable to the asset will flow to the Municipality and the cost or fair vaJue of the 
asset can be measured refiably. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is onty capitalised to the extent that 

* the Municipality intends to complete the intangible asset for use or sale; 

* it is techn ica I ly fea sib le to complete th e I ntangi ble asset; 

* the Municipality has the resources to complete the project; 

■ it is probable that the Municipality will receive future economic benefits or service 
potential: ^r^d 

* the Municipality can measure reliably the expenditure attributable to the intangible 
asset during its development. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non -monetary asset or monetary 
assets, or a combination of monetary and non -monetary assets, the asset acquired is 
initially measured at fair value (the cost). Jf the acquired item's fair value is not 
deEerminabfe, it's deemed cost is the carrying amount of the assetfs} given up. 

1.16.2 Subsequent Measurement - Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


1AG.3 Amortisation end fmpa/rmerff 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amoriisation of an asset begins 
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When it is available for use, i,e, when it is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in reiation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residua! values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 

Intangible Assets Years 

Computer Software 2-10 

Computer Software Licenses 2-10 

DG-r&cognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financiaf Performance. 

f . 1 5 Applicattcn of deemed cost (Directtve 7} 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009, The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement coat method was used 
to establish the deemed cost as on 1 July 2010. 

1.17. INVESTMENT PROPERTY 

1.i7.1 fnWai Recognition 

Investment property is recognised as an asset when, and only when: 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 

* the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or pari of a building, or both 
land and buildings held under a finance lease] held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset rn the ordinary course of operations. 
Property with a currently undetermined use, is also classified as investment properly. 

At initial recognition, the Municipality measures investment property at cost induding 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the dale of acquisition. The cost of seif-constructed investment property is measured at 
cost. 


Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
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property becomes an investment property^ the Mjnicipality accounts for such property in 
accordance with the policy staled under property, plant and equipment up to the dale of 
change in use, 

f.f7.2 SurPsequent Mea^urem ent - Cost Modet 

Subsequent to initial necognition, items of investment property are measured at cost less 
accumulated depreciation and any accumuJated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

1.17.3 Deprecfation an d tmpatrm enr - Cosl Model 

Depreciation is caicufated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the rotation and condition necessary for it to be 
capable of operating in the manner intertded by management Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately, The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

Investment Property Years 

Buildings 20-100 

1.17.4 De-recognition 

Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1.17*5 Application of cfeemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009, The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to detennine 
the deemed cost as on 1 July 2010. 

1.18, HERITAGE ASSETS 

1.18.1 \nitiai Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scienliftc, technological or artistic significance and is held and preserved 
indefinitely for the benefit of present and future generations. 

A heritage asset is recognised as an asset if, and only if it is probable that future 
economic benefits or service potential associated with the asset will flow to the 
Municipality, and the cost or fair value of the asset can be measured reliabiy. 
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A heritage asset that qualifies for recognitbri as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchange transaction, its cost (s deemed to be 
its fair value as at the date of acquisition. 

1.ia,2 Sufcseqwem /Weaswremenf- Cost Model 

After recognition as an asset, heritage assets are carried at its cost less any accumulated 
impairment losses. 

1.18.3 Depreciation an d impairment 
Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of impairment. If 
any such indication exists, the asset‘s recoverable amount is estimated The impairment 
recognised in the Statement of Financiai Performance is the excess of the carrying vaiue 
over the recoverable amount. 

An impairmervt is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

1.18.4 De-recog/i/f/on 

Heritage assets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage asset is determined as the difference between 
the sales proceeds and the carrying value of the heritage asset and is recognised in the 
Statement of Financial Performance. 

1 . 1 8 .5 Application of deemed cost - Dire ctive 7 

The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2010. 

1.19. IMPAIRMENT OF NON-FIN ANCiAL ASSETS 

i.19.1 Cash-generating assets 

Cash-generating assets are assets held with the prinnary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired, if any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 


(a) External sources of information 
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• During the period, an asset's market value has declined sigriHcantly more 
than would be expected as a result of the passage of time or normal use, 

• Significant changes with an adverse effect on the MunicipaJity have taken 
place during the period, or will lake place in the near future, in the 
technological, market, economic or legal envircnment in which the 
Municipality operates or in the market to which an asset is dedicated, 

• Market interest rates or other market rales of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materiaiiy, 

(b) Internal sources of information 

• Evidence is available of obsolescence or physicai damage of an asset. 

■ Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to lake place in the near future, in 
the extent to which, or manner in which, an asset is used or is expected to 
be used, These changes include the asset becoming idle, plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

• Evidence is available from internal reporting that indicates that the economic 
performance of an asset is, or will be, worse than expected 

The re-desIgnation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shaJi onfy occur 

when there is clear evidence that such a re-designation is appropriate. A re-designation, 
by itself, does not necessarily trigger an impairment test or a reversal of an impairment 
loss. Instead, the indication for an impairment lest or a reversal of an impainnent loss 
arises from, as a minimum, the indications listed above. 

An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGU) fair value iess costs to sell and its value in use and is determined for an Individual 
asset, unless the asset does not generate cash inflows that are largely Independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset, in determining fair value fess costs to selJ, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset, 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased tf 
such indication exists, the Municipality estimates the asset's or CGU’s recoverable 
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amounL A prevbusly recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the asset’s recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined^ net of depreciation^ had no impairment loss been 
recognised for the asset in prior years, Such reversal Is recognised in the Statement of 
Financial Performance^ 


f . f 9. 2 Non-cash-g&n eratfng assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an Indication that an 
asset may be impaired. If any indication exists^ or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount, 

En assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications’. 

[a) External sources of information 

• Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future,, in the 
technological, legal or government policy environment in which the 
Municipality operates. 

(b) Internal sources of information 

• Evidence is available of physical damage of an asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or Is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date. 

» A decision to halt the construction of the asset before it is complete or in a 
usable condition. 

• Evidence is available from internal reporting that Indicates that the service 
performance of an asset is, or will be, significantly worse than expected. 

An asset's recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value In use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance. 
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The value in use of a non-cash-generating asset is the present value of the assefs 
remaining service potential. The present value of the rennaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

• depr&ciatfon repfacenient cosf approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset, The replacement cost of an asset is the cost to replace the asset's gross 
service potentiaL This cost is depredated to reflect the asset in its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of its gross service potential The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depredation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential cf the asset. 

• resforafron cosf approach - the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset froim the current cost of replacing the remaining service potential 
of the asset before impairment. The latter cost is usually determined as the 
depredated reproduction or replacement cost of the asset, whichever is lower. 

• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in its impaired state. As in the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impainoent is usually determined as the depreciated reproduction or 
replacement cost of the asset before impairment, whichever Is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowledgeable, willing parties, less the costs of disposal 

An impairment loss Is recognised immediately in surplus or deficit, unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment less recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 

1.20* INVENTORIES 

1 . 20 . 1 Initial Recognition 
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Jnven lories comprise of current assets held for sale, oon sumption or disliibution during 
the ordinary course of business. Inventories are recognised as an asset if. and only if. it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Municipality, and the cost of the inventories can be measured reliably; 
Inventories are Initially recognised at cost. Cost generally refers to the purchase price, 
plus non-reGoverable taxes, transport costs and any other costs in bringing the 
inventories to their current bcalton and conditror^, Where inventory Is manufactured^ 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Where inventory is acquired by the Municipality for no or nominal consideration {i.e. a 
non-exchange transaction)^ the cost is deemed to be equal to the fair value of the item on 
the date acquired. 

1 . 20.2 Svbseqfwe/Tf 

Inventories, consisting of consumable stores, raw materials, work-in -progress and 
finished goods, are valued at the lovi/er of cost and net realisable value unless they are to 
be distributed at no or nominal charge, fn which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance In the year in which they arose. 
The amount of any reversal of any write-down of Inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduclion in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs- 

The carrying amount of inventories is recognised as an expense in the period that the 
Inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset 

The basis of allocating cost to inventory items is the weighted average method. 

1.21. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments. 

1.21*1 fnltlai Recognition 

Financial instruments are inttially recognised when the Municipality becomes a party to 
the contractual provisions of the Instrument at fair value plus, In the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained in an open market transaction, adjusted for the specific risks of 
the municipality, such differences are immediately recognised in the period it occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 

1.21*2 Subsequent Measurement 
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Financial assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or finandai assets at cost Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost The 
subsequent measurement of financial assets and fiabiiities depends on this 
categorisation. 


1.21.2.1 RGcelvabfes 


Receivables are classified as financial assets at amortised cost, and are 
subsequentFy nneasured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised co-st, the Municipality first 
assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in paymer^ts (more than 90 days 
overdue). If the Municipality determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not. it 
includes the asset in a group of financial assets with similar credit risk characteristics 

and collectively assesses them for impairment, Assets that are individually assessed 
for impairment and for which an impairment loss is, or continues to be, recognised 
are not included in a colleotive assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the toss is measured as the difference between the asset's carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance, interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all coliateral has been realised or has been 
transferred to the Municipality, If, in a subsequent year, the amount of the estimated 
impairment loss Increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairmertt loss is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the recovery is recognised in the Statement of Financial Performance, 

The present value of the estimated future cash flows is discounted at the financial 
asset’s original effective interest rate, if material. If a Joan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 


E2lr2.2 Payables and Annuity Loans 

Financial liabilities consist of payables and annuity loans. They ere categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
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and subsequently measured at amortised cost using an effective interest rate^ which 
is the initial carrying amounit, less repayments, plus interest. 

1.21.2.3 Cash and Cash Eauivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking irtslilutions with maturities of 
three months or less and are subject to an insignificant risk of change in value.. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. The IVIunicipality 
categorises cash and cash equivalents as financiaf assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.21.2.4 Nan-Current invasimentR 

investments which include investments in municipal entities arrd fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment is identified. 


On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is recognised in the Statement of Financial Performance 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 

1,2 1,3 De-r^cognltion of Financial In^trumen fs 

1.21.3.1 Financial Assets 


A financial asset (or. where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

* the rights to receive cash flows from the asset have expired; or 

* the Munictp-ality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a 'pass-through' arrangement; and either 
(a) the Municipality has transfen'ed substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

When the Municipality has transferred its rights to receive cash flows from an asset 
or has entered Into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new asset is recognised to the extent 
of the Municipality's continuing involvement in the asset. 
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Continuing invoivemenl that takes the form of a guarantee over the transferred asset 
is measured at the tower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or simifar provision) on the transferred asset, the 
extent of the Municipality's continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality's continuing Involvement is limited to the 
lower of the fair value of the transferred asset and the O'ption exercise price, 

1.2"l.3.2 F/nanc/a/ LiabiUties 

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modifred, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 

i.llA OffsBUing of Financiaf Instwm enfs 

FInanciaF assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously. 

1.22 STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial asset. Statutory 
receivables can arise from both exchange and non-exchange transactions. 

1.22.1 Initiat RecoQmtion 

Statutory receivables are recognised when the related revenue is recognised 

1.22.2 Afeasone/nenf 


The Municipality tnifialjy measures the statutory receivables at their transaction amount. 
The Municipality measure statutO'ry receivables after initial recognition using the cost 
method. Under the cost method, the initial measurement of the receivable is changed 
subsequent tc reflect any: 

(a) interest or other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 

The Municipality assesses at each reporting dale whether there is any indtcabon that a 
statutory receivable may be impaired. If there is an indication that a statutory receivable 
may be impaired, the Municipality measures the impairment loss as the difference 
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between the estimated future cash flows and the carrying amount Where the carrying 
amount rs higher than the estimated future cash flows, the carrying amount of the 
statutory receivable ts reduced, through the use of an allowance account. The amount of 
the loss is recognised in the Statement of Financial Performance. In estimating the future 
cash flows, the lytunicipality considers both the amount and timing of the cash flows that it 
will receive in future. Consequently, where the effect of the time value of money is 
material, the Municipality discounts the estimated future cash flows using a rate that 
reflects the current risk free rate and any risks specific to the statutory receivable for 
which the future cash flow estimates have not been adjusted. 

An impainment loss recognised in prior periods for a statutory receivabte is revised if there 
has been a change in the estimates used since the last impairment loss was recognised, 
or to reflect the effect of discounting the estimated cash flows. Any previously recognised 
impairment toss is adjusted by adjusting the allowance account The amount of any 
adjustment is recognised in the Statement of Finarrcial Performance, 

1.22.3 PerGCoanition 

The Municipality derecognises a statutory receivable when: 

(a) the rights to the cash flows from the receivable are settled, expire or are waived; 

(b) the Municipality transfers to another party substantially all of the risks and rewards of 
ownership of the receivable: or 

(c) the Municipality, despite having retained some significant risks and rewards of 
ownership of the receivable, has transferred control of the receivable to another party 
and the other party has the practical ability to sell the receivable in its entirety to an 
unrelated third party, and is able to exercise that ability unilaterally and without 
needing to impose additional restrictions on the transfer. In this case, the 
Municipality: 

(i) derecognise the receivable: and 

(ii) recognise separately any rights and obligations created or retained in the transfer* 


1.23. REVENUE 

1.2J.f frotn Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue fronn property rates is recognised when the legal entitlement to this revenue 
arises. At the lime of initial recognition the full amount of revenue is recognised., if the 
Municipality does not enforce its obligation to collect the revenue, this would be 
considered as a subsequent event. Collection charges are recognised when such 
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Bmounts are legally enforceable. Rebates and discounts are offset against the related 
revenugf in terms of iGRAP 1, as there is no intention of collecting this revenue. 

Penalty interest on unpaid rales is recognised on a time proportionate basis as an 
exchange transaction. 

Revenue from public contributions and donations is recognised when afl conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes avallabie for use by the Municipality. Where 
public contributions have been received, but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (fiability). 

Revenue from third parties Le. insurance payrnents for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment quaitfies for recognition and become available for uee by the 
Municipality. 

All unclaimed deposits are initially recognised as a iiability until 12 months expires, when 
all unclaimed deposits into the Municipality's bank account will be treated as revenue. 
Historical patterns have Indicated that minimal unidentified deposits are reclaimed alfer a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years. It is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months, in which case it will be expensed. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No, 56 of 2003) and is recognised when the recovery thereof from 
the responsible councitiors or offrcials is virtually certain. 

Revenue is measured at the fair value of the consideration received or receivable. 

When, as a result of a non^exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting dale, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 


1.23.2 Revenue from Exchange Trensections 
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Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sale of goods is recognised when all the following conditions have 
been satisfied: 

* The Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

* The Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

* The amount of revenue can be measured reliably, 

* It Es probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 

* The costs incuTed or to be incurred in respect of the transaction can be measured 
reliably , 

At the lime of iniliaJ recognition the full amount of revenue is recognised where the 
Munopality has an enforceable legal obligation to collect, unless the individual 
collectability Is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to coiled the revenue this would be considered a subsequent event. 

Service charges relating to electricity is based on consumption and a basic charge as per 
Council resolution. Meters are read on a monthly basis and are recognised as revenue 
when invoiced. Where the Municipality was unable to take the actual month's reading of 
certain consumers, a provisional estimate of consumption for that monUi will be created. 
The provisional estimates of consumption are recognised as revenue when invoiced 
Adjustments to provtsional estimates of consumption are made in the invoicing period in 
which meters have been read. These adjustments are recognised as revenue in the 
invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. It is estimated that pre-paid electricity is consumed within 5 to 7 days after dale of 
purchase. The pre-paid electricity sold, but not consumed yet at year-end is disclosed as 
under Payables from Exchange Transactions in the Statement of Financial Position. 

Service charges relating to refuse removal are recognised on an annual basis in advance 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
□f licences and permits. 
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Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue from the sale of goods is recognised when: 

• Substantially all the risks and rewards in those goods are passed to the consumer; 
and 

• The municipality seizes managerial involvement and control of the goods; and 

• The amount of the revenue can be measured reliably; and 

• It is probable that economic benefits or service potential associated with the 
transaction will flow to the municipality; and 

• The costs incurred or to be incurred can be measured reliably. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is timited to the amount of any fee or commission payable to 
the Municipality as compensation for eKecuting the agreed services. 

Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivabEe taking into account the 
amount of any trade discounts and vofume rebates allowed by the Municipality. 

In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 

However, when the inflow of cash or cash equiva tents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectiveJy constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably^ the revenue Is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 

1.24, RELATED PARTIES 
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The Mynictpality resoJved to formufate an accounting policy based on the disctosure 
requirements as per GRAP 20 - “Related Party Disclosures". 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise signiftcant influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 

(a) A person or a close mernber of that person's family is related to the Municipality if 
that person: 

* has control or joint control over the Municipality, 

* has significant influence over the Municipalities. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Municipality. 

• is a member of the management of the Municipality or its controlling entity. 

{b) An entity is related to the Municipality if any of the follovi^ing conditions apply: 

* the entity is a member of the same Municipality fwhich means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others), 

* one entity is an associate or joint venture of the other entity {or an associate 
or joint venture of a member of an Municipality of which the other entity is a 
member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 

• the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity is itself such a plan, the sponsoring employers are related to the entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

* a person identified in (a) has significant influence over that entity or is a 

member of the management of that entity [or its controlting entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be Influenced by that person in their dealings with the 
Municipality, A person is considered to be a dose member of the family of another 
person if they: 

(a) are married or live together in a relationship stmiiar to a marriage: or 

[b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 

Management {formeriy known as "Key Management") includes all persons having the 
authority and responsibility for planning, directing and controlling the activities of the 
Municipality, including: 
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(a) all members of the governing body of the Municipality; 

(b) a member of the governing body of an Municipality who has the authority and 
responsibility for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-oommittees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality; and 

(d) the senior management team of the Municipality! including the chief executive 
officer or permanent head of the Municipality^ unless already included in (a). 

Management personnel include: 

(a) At I directors or members of the governing body of the Municipality! being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee, 

(b) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager, 
Chief Financial Officer an all other managers reporting directiy to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municipality In their capacity as members of the management team or employees. 
Benefits derived directly or indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African government. As a result of the 
Ccnstilutiona! independence of all three spheres of government In South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm’s length and not on normal 
commercial terms are disclosed, 

1.25, UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that Is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No, 56 of 2003), 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.26, IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 cf 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is fn contravention of the 
Municipality's Supply Chain Management Policy, Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequentfy accounted for as revenue in the Statement of Financial 
Performance 
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1.27. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and ceuid have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance, 

1 .28. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liabitity is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liabifrty coutd also be a present obligation that arises from past events^ but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measured with sufficient reliability. A Contingent assets usually arise from unplanned or 
other unexpected events that are not wholly within the control of the entity and give rise 
to the possibility of an inflow of economic benefits or service potential to the entity. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent 
liabilities and assets. 


1.29. SI G N I FtC ANT ACCOU NTINGJUDGEM ENTS AN D ESTI MATES 

In the process of applying the Municipality's accounting policy^ management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the annual financial statements: 

f .29. i Post-rQtiremQnt med/ca/ obligations and Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuarial valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 3 of the 
annual financial statements, Due to the long-term nature of these plans, such estimates 
are subject to significant uncertainty. 

f .29. 2 impairment of Recolvabfes 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across att classes of debtors. 

t . 29. 3 Property t Plant and Equipm enf 
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The useful fives of property ^ plant and equipment are based on management's 
estimation. Infrastructure's useful fives are based on technical estimates of the practical 
useful Jives for the different infrastructure types^ given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
useful fives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Governrnent Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

■ The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support 
the useful life of buildings, with specific reference to the structural design of 
buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently in the Municipality's asset registen 

• cost of items with a similar nature in other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality's asset register is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of an independent vafuaton The valuator's valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets, 

f . 29 . 4 In tangible Assets 

The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Reference was made to intangibles used within the Municipality and other municipalities 
to determine the useful life cf the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the asset 
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1.29.5 Provisions snd Contingent Lhbiliths 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent frabilities. Pnovisbns are discounted where the time value 
effect is material 


1.29.6 Investm ent Property 

The useful lives of investment properly are based on management’s estimation 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residua f values of assets is also based 
on management's Judgement whether the assets will be sold or used to the end of their 
economic lives, and In what condition they wiJl be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property; 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with profess)or>al engineers and qualified valuators 
to support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's vafuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 

f.29.7 Revenue Recognition 

Accounting Policy 1.23,1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1,23.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

in making their Judgement, managernent considered the detailed crtieria for the 
recogrftbn of revenue as set out in GRAP 9; Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Excharige Transactions.). Specificaliy. whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. The management of the Municipality is satisfied that recognition of 
the revenue in the current year is appropriate. 

f.29.S Provision for LondfitJ Sites 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision Is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site To the extent that the 
obligations relate to an asset, it is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the initial related asset are 
recognised in the Statement of Financial Performance. 
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Management referred to the following when making assumptions regarding provisions; 

• Professional engineers were utilised to determine the cost of rehabifilatjon of 
landfill sites as weii as the remaining usefui Jife of each speciflo iandfill site, 

• Interest rates (i investment rate) linked to prime was used to caiculate the effect of 
time value of mo ne^. 


1.29.9 Staff teavB accrued 

Staff ieave is accrued to employees according to collective agreements. Provision is 
made for the fuii cost of accrued leave at reporting date. This provision wifi be reaiised as 
employees take leave or when employment is terminated. Unused leave is being capped 
at 43 days. 

1.29.10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

1.29.11 Pre paid efecfrfc/ty esffmaf/on 

Pre-paid electricity is only recognised as income once the electricity is consumed. The 
pre-paid electricity balance (included under payables) represents the best estimate of 
electricity sold at year-^nd that is still unused. The average pre-paid electricity sofd per 
day during the year under review is used and the estimate is calculated using 5 days' 
worth of unused electricity, 


1.29.12 Oomponentisation of infrastructure assets 

AH infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 

1.29.13 impairments of assets — Capitalised Restoration Cost 

impairment charges relating to capitalised restoration costs are linked to fluctuations in 
the discount rate used to unwind the provision relating to this asset This discount rate is 
linked to the prime interest rate and any movement in this rate will result in the 
impairment/reversal of impairment of the asset. 


1.30. TAXES - VALUE ADDED TAX 
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Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 

1.31. CAPITAL COMMITMENTS 

Capital commitments disclosed in the annual financial statements represents the 
contractual balance committed to capital projects on reporting date that will be incurred in 
the period subsequent to the specific reporting date. 


1 .32, EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the annual financial statements are 
authorised for issue. Two types of events can be identified: 

* those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

if non-adjusting events after the reporting date are material, the Muntcipaiity discloses the 
nature and an estimate of the financial effect. 

1.33. DISCONTINUED OPERATIONS 

Discontinued operation is a component of the Municipality that has been disposed of and: 

■ represents a distinguishahle activity, group of activities or geographical area of 
operations; 

■ is part of a single coHDrdrnated plan to dispose of a distinguishable activity, group 
of activities or geographical area of operations; or 

■ is a controlled entity acquired exclusively with a view to resale. 

To qualify as a discontinued operation, the disposal must occur within a single co- 
ordinated plan. Once the disposal plan has been approved, the Municipality reclassifies 
all related assets and liabilities associated vi'ith the discontinued operations as a separate 
(ine^item in the Statement of Financial Position. The Municipality subsequently measures 
and account for assets and liabilities associated with discontinued operations in 
accordance with the respective Standards of GRAP applicable to that asset or liability. 

All revenue and expenditure associated with the discontinued operations is disclosed as 
a one line-item in the Statement of Financial Performance. Detail of the revenue and 
expenditure associated with the discontinued operations is disclosed in the notes. 
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SundiyOwiiton 

Traul Tradt Piyitoae 



2D11 

R 

n 

4aS24 

17323 

229 715 

Zfi&3fi3 

AT72«A 

5156202 

»673fi 

72QttlA 

7AS407 


35AGD9 

73T1564 

TldBdfifl 

7t7tm 



712S4« 

TQrJzn 


44M110 

4 125 151 

702 »7 

1 443859 

tail 313) 

[413 7251 

4772 4fi4 

51H!!$2 


[172131) 

4 7TZ4M 

4434 11b 


720 «1 3 

SltQtO 

1031 54? 

714 5719 

(771 7301 

li»S372] 

930 723 

729 919 



943465 

^35 324 


1 814 010 

2295153 


[2 012968) 

12123910) 


743457 

1 010 159 


tOT 194 

(137 134) 


352511 

M348B 


737 054 

335 »9 

J74flJ7 

395 435 

[757 282I 

- 

3.B4 5&a 

737 034 


idD83wra 

tnBS42^ 

15339 

1rDa3e33 

210458 

52570 

1247459 

ra53035 

4 134813 

>1207194 

21645 

11900 

94606 

12^130 

21«ni£3 

17977071 


PsryebtoH an belcip neu^eiapd no; of w docounte 


Payabiei ne being pu vdito 3D day* A* imt7to*d by tot MFMA tTto madt partod graniad le miaideiid b be eonUelant vmB to* 
tonria jud r bia pubdc EACtor. UvQutto aitwahed practkaa and laglEtaHon. DtaccunUng of »ba and ntoar peyabtsi on nul 
rawsnAron B net deefliid necauBiy 


Ttto oarrying vahj« of trade and eener paytbiM ppptooniim da tof vatu*. Al payatilea ere unEeanwI Sundry dapoBto Inciuda 
hall landar end otoer general dapoahi, Tha htoni^pKily d>d not dofiiiJL wi any of BtolrpayiNat 
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r UMSPENT CONCHTIOhAL Q{>VERKM.EFrr GRANTS AND REC£)4n‘e 

UittfMnt GriiUi 

NnoAAl CovHfMnbu {^m 
Proviruim Oov«nun«nl Cranig 
QitutCi Munidptlgi' 

Lf*g; unpaid QnnK 

NAianal GcwAfnmanl Granli 

Tstil CQndtdwvN Onnl* Rfid 

Sh Afjfwidtc “fr far munfitJUGn cf grinu [Mm nlwr f{>hsr» of DDVwmnnl Tti« nLnlgpi% ownpiW u4t Ihg ean£ta« 
■dKn«d H frmli riaa^d to wiIwk of rtvArnH ncogntw^ tfg pnis mm wbimoI^ 

Unf 9 «U grva can .-ntnly Da iWPulad to priKti tntf: in wvk bn profinti on mi nHwAt bnincxtf twar-irdg. 


H VAT 

B;t VATPAYAeLf 
VAT PajlM 

Lbm. fmnBinnAflL af VAT nutva^lu 
Total Vtt poyabu 


U UATREG^IVAHLE 

VAT Rie&vJHft 

Tocal VAT nHBtvAbU 

IJi NETVATAECElUAai^PAVASLE) 

VAT RECEJVAilLE/jPAYABLEb 
NET VAT fl£CeVAai£f4PAYABLE3 

VAT ti rKetvBtWf>G^BKe pn lAfl eiiti nsiiA 


R 

R 

1 IST «1 

MTOI 

, 1 

13^76 

1 t57MZ 

»9S2ei 

* 

- 

■ 


tiirr*« 

14ft Tftt 


R R 


SZS1 IK 

3 in oia 




i in m 


eiet049 


i 191049 

S01«Zf7 


ZtUZftl 

05117920 

2144 2B4 

e 597939 

2144294 
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f'R'QI'ERTY, PlAraAND EqUlPUEHT ICONTINLIEDh 

No oaioli p;»ilBBd H t«cu^. 

tJiifHlrnHnrt of pnpiily plicil 1414 oqud^nunt for thi 

lnip«niient iLhar^s cn FTopwty, plani bthI eijJiiHnani r«iJD^H«r In flAtenari; tX Gnincd pflfromiBU» 


BTIA 

A 


zoie 

R 


COAUni^ A5SKS 


635 B44 



e3EiU4 

Tiv iinpiimwtin «Atfr*d Put u auski bund pfirtarAiB 1>u tiut coibl. Thp vbAa of Hi* tfnpamwni It squd lo IfH etiryfig 

y*ki* St «1 in* crd of IM rtpvHng Pete 



Rpvoi^ tf bnpaawofit ai«iy«* UA pfKn dumn Pw iwar of rspDci>>fl 

836644 

' 

CumultOvs fmpitniHnl cti*FB» IneruPHt In nulfer bi-linu* 

CnniiniMy Au*u 

11 34? 102 

11 98? 452 


11 B47 102 

11 H74U 

Tfin sited at 1 4:hingB Ip iccountiiig: eMlciute t^l Fiivn «i |ht gujthiI e>h1hI end uilH*i|iJ*nl imlHti: 



UHS 

aoiT 

an# 

ft 

R 

R 

EBect on Propaffi^, pJana end mjdlpmflfrt wy 

(101 321) 

22 til 

Auethriara of ^npehmint of n *^>1 vv*t pgriOmieO' On other w*if 



INVCSTweNT PfttffERTT 

R 

R 

NfC Ci/fyifig annoiBtt et i July 

3433 761 

l3U3fill 

Cw 

3ji4l 4«2 

8 491 400 

fiuikfin(|i 

695 672 

1 016966 

LknP 

6846 890 

7 474415 

Anyrruliiea {bprsoption 

(107701) 

(97042) 

AiUiiiilliarp 


1000 

DtpiedaHon for the ynr 

(G30n 

(10858) 

□dpualt 

[2160914] 

(16 S») 

Tfonafert uynom onv dA 4 Af 


(1«3 436) 

NbI CuTvtfig imoufll et 30 June 

4347540 

6 435 T61 

Cut 

4360 848 

8 841482 1 

SollOMOl 

895 872 

888 5721 

Lend 

3864 978 

8848 690l 

Atcumu Iliad ilepnduQii 

(113308) 

(107 TOl) 


Him sn no nitneum. on Uh niiiuKty orkMBlfnun PimpMy or^o4«iTtiti(in:«'0tfinil<iu« p<w*Bdf of ditpwil 
Thflfis art no oont^Ctuti Aimamn !d purordiff, oonituO or dov^isp :inMnnnant pfopfirry or Ja npai^, nuJnsHunoo of 

AtWAflCafUflU 

Tr» bir vflhM of InflrtUmtfH prapany flp04Oiiinnt« Ihw cfifTyinff pjwwtI u mltactotf In IUmb ErunoflJ liUlitnwti 
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itTEB 

X)19 

CAPTTALISED RBSTORATyON COST 

R 

R 

KatCaFrylng unBiuit at 1 duly 


991 m 

AiddWors 


9001 TOS 

□apdeoallon 


(HI m 

In^imAfti 


[flA12044i> 

RavwsaA cf Utvainnama 


IQStI 

Rat Canylng aimuiTt a| 3{l Jiina 


> 

00*1 

- 

IDHSaSt 

Accuiiii«1ad D«pn*C>atiOri 


(1 B&l 915^ 

Ailxuniialod Impftnnfnitl 

- 

[!S7QDate|i 

^atloiton aut bwuod tiy way Ef a pKMBion ' Ri4Bf Le not* 4 tor fulfiar dalAfi 

tMTARfilBl^ AgSETS 

R 

R 

Compiiur Software 

Net CarrylDO arMUiK « 1 July 

ZASm 

2BSE44 

Cm 

92227Z 

9ti3ec 

AsojiTKilBtaa Amoniulkai 

[7i0S2l1i 

(ASZS151 

Aoqiaaibcina 

10950 

7D{Ma 

Dtipcull 


(»173} 

ArnodiaBton 

(33 7071 

(93 Wl 

NK Canying ameunl at SD Juiu 

1SI17B7 

msTsi 

Ccai 

37«ns 

932 STS 

AccumutBtiBtf AnuiuAidn 

1749 Z26>1 

[TiasaiT 


^menfiiUB asHE was asstsajed ai hsWiQ an PWfirite uM^a Bit. Thsrt btv no kUmriBlIy {janectiad mtwioiilfl ss&eta al ntfialing 
daln ;?HrB are m AnangjU) UMU vffiOW Ha li nAiOM. Than m no bUangilis saEsb piad^teEf aa sacunty (or llgbiliw Ilwm 
iraEwccntiKtuBJ ccn<trBtni«nti Ibr 1h« ioniHlHfi oT kiteng^ 


^3 


14 


HEAfTJU]E ASSETS 


Uot CkiiyJttg acTuicitit at 1 July 
AcqLtsI liana 

Net Canytofi amounl at JO Juna 
CmI 


RECEIVAOLES from exchange TRAMBACTlCWe 

EMittity 

Raftiia 

S*wiragt 

Rimu 

OtMar ConBiitTw Oabtatia 
Chflt Hirii EMav 
Sundiy RKBivaelaa 

Total Astalvabln Itam Eactiuigc TrajuactiHUE 

Laaa. Pnhiilao ftr inwakmtni 

Totit Ntit Aacalvabla* (nin Exctianfli Tnanuctlanc 


192 939 

124 DH 

sassd 

tB3SU 

193 

133 939 

lieiZ53E 


R 

n 

4344 eS3 

350^000 

SB [144 TBS 

34GS0441 

(Q| 

0 

19B1 K31 

1990 550 

- 

3939 999 

5779 0» 

14540111 

300 794 

501 7S3 

41UT7U 

U449H4 

(41 190] 

(40 090 297} 

7 499931] 

IB 399279 


CwiKmif dalxofi i» pay«Cie wltvn 30 daya. Tm ctadfl padod aramad r wiitdand Id ba aoniiatwit taifi dta wm i4*fl MV If* 
F«N1 c Hctof. ifesiqh eHBUthaa iifK&ui and HgiilaMn. Diicainfcnj of uwdu and oDar rmfu'ablH on inHi fa ea fl ji i a M |i not 
dBartisd nacHury 
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RECEnfASLES PfiOH EXCHtANQE TRAHBAlCTlOMS {CqnCllUHd> 

2016 

2011 

Aoa«fl of ftMaMlJlii fcfljn EnGJ^ng# TruiBsctiofli: 

R 

R 

/EhcaicjMr Aoatotf 

Cunrarit ^0 ' 30 'dayf !i 

140 I2e 

539 256 

31 ^ 6D Db^ 

15369a 

114 743 

91 X 90 Dayl 

130 11S 

«746 

* 

3090403 

2S40 254 

To tit 

4 3446Z3 

3 6661X0 

ffltfljiafr AwtoQ 

Ci.rr(iin(!0-30da^] 

EOS 040 

773 381 

31 '60 Dor* 

522720 

637027 

Bi . SO Dam 

$02 »1 

443 1B2 

t-OD Onyi 

37ai36cig 

32 326261 

Tmi 

31044711 

34«4441 

IWam'*ll; Agafpfl 

Currant 40 - 30 rSirih 

K 42S 

Q1 111 

31-SDQkrl 

69 090 

63214 

61 -SO Cam 

BfifilT 

63167 

* SO Dam 

1 617 EOS 

1695 S36 

Total 

1 911 HI 

1 193 3H 

rtJtftftO.- MQtkra 

CunanI [0 ^ 3D dsml 


2 

31-60 Dam 


0 

61-f0Davi 


296 

* 90 Dlyi 

- 

3630 947 

Tola] 

- 

duiua 

JToafl.' aaiflfl 

Cu-Tvit (0 - 30 rlam} 

741490 

1402430 

31 ' 65 CJayi 

732 KM 

TOGE84 

BI- 00 Days 

186 234 

596341 

* SO Dam 

43211001 

40 705 297 

Tatal 

463«H9 

41 4417 UD 


RpcDfidlhitlen FmvI&Jfiut Tor B^d D«DEi 

BaEtnn h isv 

CsranlxidDfi ta emin|io(i/(Bflwreii cf (mhiiiBn} 

Wdttvnaifi 

TranEfptTld t6 DiKQtUkbftd Opwulwt - {MU 

BAluicft «t tad of v*<r 


1 1BB 603 700 411 

36 774 133 34 224 US 

2300422 3136637 

41 fU ISO 4DDB0 337 


Tin Prmftuofl tor Itr^merK CaM bt alDcalM besiMn Ux dlTitoid (AGm Dif rscavKlft as f&imri: 

El*alT3ty 

Ratoi* 

□thsi' 


40060^7 1<ffi3eB174 

B 113 430 6731I37B 

•33B3S8e 

tea 043 «S] 

41 (HB IM 430841317 


■Caniswftattani of Kodil wHti r**p*d, Oj Iridi racAivfUfe* htd Imtia &n to iu nhriepimr'i Mina numUar of oatoirm TTw 
Jtiuntcvolt/i hWorttal oE^anenca ki coSacton, of Enua racvIviHai fiH ■riUwi raovdad Unrar™. Dim to Uhh TKtofi. 

thu 04 adOUEntf rto dayooU aowtli prwidfld tor eoHeiion, loiSOt It Wurartl In Utb »« 

(iK*t«4is« AfssMnienl cf araon m Ra!« aito Sarvica *«Mjnli h (ami* of HFMA SacISI (a^ \rt tn* Aoootrtina cmsir. 
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2014 ZS15 

RKHVABliS FROM NDK.£XCiriANH3E TRAMSACTIONS |t r 


RllBl 

1*070302 

12: 12? «7 

CfJm RacalvitilBB 


24 era 

Other FtKOnratM* 

1 592fl ir 

nm 1 

Total Raealvablea [fom Mpo-Gxofiiinga InduellDda 

i4^£2e 

12141 3U 

La«: Praviikin far mnpakTnanl 

<11257774] 

(TflSfiW] 

Total Nat RoEolvablBa Fiohn Hoti-ExohaJiBB Tnnudtoni 

antdu 

4iai EH 


RstHi dflblHH uie MyvtHv wftWn 30 OByi. Tliii cnjdd pfifVO (r*mM li craniifwwl b t» cornaaiu ifi* timi iahS in Ifw pubOc 
tfiiiHgti nuHitwdf pfflfKvt DiuourrtnQ c< nsn dafalcn Jit* r4 pw^nrvd ^ Ifmii ef liM on HHU 

mugniliui. 


A0«/ig of f^*oflj¥ii]Ura ftom 2|an-Exclning9 TTwniacHfu: 

AgB*m 

CLjnwii(a-3i0davil 

ai'Eoo*)! 

^ BQ Db^ 

Tfltil 


RBConellUffion of PKiovUSOfi for InnHJrmiiif 
«l twg^nniinQ of yw 

Ddl^utian to proyiqJf]nlIR*WUg df pniHlittfi] 

OndDEAlBWlneAdOff 

BaUoob 4il and ef v*ir 

Tita Bfitiw pnvijitn Iw bad tiaots ralKn tq lha otMOiW^ ratH JHlanoa. 


R 

R 

110 789 

349 C62 
ZTSBOa 
13330 784 

391 231 
343034 
32S 130 
11 243483 

14 0TB 317 

12 123 UT 



7(44704 

3M2411 

12 180602 
4144932 
<B«7T70> 

11 sn 7T4 

THBTIA 


CcnMnlTBau™ of crada; pik wth itrhkI ta Oim racaAi*t9l« atw lEnttad dua to Dna mLinld^ty'} Wat Fiumbw nf aiitanwfi. tlw 
muricJciaMyi tUBldftcflJ anparJanoa ih EolBonn cf pwl* r4C*va6tei fiEt wOfm ncoMU. aJiow,4oou Cub Ib Ewh (bcIkb, 
itianflEamBnl bshbvM th*| r* oddtkxiBl tUk IWjfond vtiounlf pmidfld tea MSKiion IbtuB li iihawa in Iha mLniopflByi Inds 
ra»4v«l]i«t AuMir-^Eof van HtRHlBi «d 5*r^occo«nli kvtamiiof HFMASftClJI {SJ-tiJ ty im Afiosunlkto Offli»r. 


OPETWnftQ LEASE ARRANQENENTE 

Tfio MunlcIpiHty u L£1 uh' ijAiHlf 
SMinee on 1 July 
MownonI durtnii Bn* y**r 
Sitanco ondO Jiuia 

A1 na Swimwtt of Rnandil Pdfinni data, lAftora tf» nunieqjBUtif act* ai ■ LaaBOf LAdor apafiOna li*i«, II mfl ncaiv* ooaiilim 
toua hujfTM at fOtloin 
Up to 1 YdBT 
1 USVaan 
Uor* Dim 4 Yaara 

Total Opondlnfl 1 ,op*b Arn.n<i*rHKita 

Th* Moiwi^piist^ oo** not Btigoga n any iiA^Bk* anwigomBraa. 

Tti*WLiiic*af% edtiol raoaiva any cmlinganl rani duVtff 9i* ya v 

Cadatn of Uia MLaWqpaflty^ pfopaniai va HbhO n Uirt parbai to SBriarwli wreil intitrti* iaim nK*tali aac^ia aivnt^ on 
awiraB* By 10%. Laiaa i^tro*ir*ntnni non-o*nc*a*W# and hurt Iwni from 3 lo 1 D yOKi. 


R 

H 

77416 

63232 

4330 

t4 194 

1274* 

77414" 


135114 

124 432 

4H454 

442 0P0 


107070 

M7772 

693 244 
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CASH AtJD CASH! EOLUVALENn 

Can invdttimnH Dipoiili 

garAAccounH 

CjitflFUjaa 

TdUl Clllv >ni| CiBh f iiuhtllEftl ^ AiUtA 

Ouh mi c»8l» •quivBlmU compnsa rt e«h h* Bfifl *£« »rtn itspoiKj. TTh curfjinff imoiaiL rfinflt* mfptoammn 

Mi vAilt. 

tiv ^rkCUuity haa isw OUmtoB bmili BA«wib: 

CurrannAMOurm 

S<v4ttta garti! ■ CumrS! AttOuN - OW^MM 
Standard ■ Ciinanl Awwiill ■ iWJ-^830-631 
ftil Nitonil B*nH T CuTPilAaiiuTi ' a20-*flflft4<2fi 


Ai KiMunli lA cJwrad Id Pwnary Bar* AcCOirt; Ctfrart bocolaI OM-eas-ftM. 

Sn/idan^ Ainir - Cumnr A»Minr - 
Cam iw>ti balafK* at cagtAnirifi at ]r«r 
[::aan baokcnlvida lumd ed jrMr 

BarVt rtirtamertl Mianca «. lj*ftiiw»na tid K«af 
Sank tlatannend. balance *1 and of yair 


51a/]^auif f^anlk - CCjrVWW AN Wbf ^ 

Caih c«k balnnw ai begHi^lng of ynr 
Caati book Ulmd* at and e< xw 

Bank bwnca la i]«{|iJ¥iins 

Bark tiaJ«ir«ra uaum « a<ui or yaar 

Rial MatianiJ BAnl - Cwmtf ANOunl - 
CMh bMh baiiDH al ba Arming if yav 
Caan bcOk balancu bl and of yaar 

fionii Btatannot baJanCA at Dagliuwiii: or y«r 
Sarik sviaruat b^anu at and d yaar 

Can InvatOnanl Owila 

CaJi tavaunan oa^oain OMiHt irf W fbUOviAnD acraunta: 

Cal Inviflnitn^ 

aiMaUac 

F)m Nai«al Bank 
SiandantBank 
Siaadars Bmk 

PfiaPEFTTY fiATSa 

flinwJ 

Rueiabla Lind and Bulldinat 
Rit«IdqnbL Conunardal PnKMily, SUM 
Agitkittiiral 

Lau' F^biM 
TflUJ Au*a«(n«i( Ril» 


Aooowt fJumbar* 4filMflsa5ft 
AHKITd r^qttlWfA: 743a6a3J1&i 
Ace^R) Nunibafja: DS eTS VSfff - 012 
AcUHirn Ntant4tri: H ITD BeiTT - OOT 


ViUuutfeuM 

Ratublo Lamlanil Buildlntylt 

Ra«<^r4j|i 

AEiicui^l 

□OMSTtHHIt 

BjllnwJi CdflwvSffiiaJ 

rAtrtdpal 

ertrtijkPJOpodiaa 

TatU AAiaawnifil Riln 


2fHI 

ZlQIii 

R 

R 


2e023MD 

3A5K901i 

J26tBfT1 

S1.D2Z4T 


?f 142 


31 mfta 11. TTfl AM 


R 

B 

Td2i» 

470720 

2»n3 


Sl4B40e 

059 SBO 

“ 2 JK1 ITt 

6132247 

470 72S 

3106640 

70 3» 

470729 

470 739 

1106 340 

73 330 

470720 

1 Ee3Z39 

3711296 

20063. 

1 983236 

iseazsB 

2713781 

2^063 

1863 330 

e»2ia 

1 639 671 

S 146409 

399269 

696260 

1863671 

}1464DS 

636 380 

Hl»3440 

28 881911 

IT 140209 

14 403349 

14M743S 

134K497 

46m 

494 616 

202 037 

202 087 

6 7442BO' 

3710 27B 

3DQ0310 

5443 030 

746 ®0 

270188 

- 

- 

1744 i» 

3 719 278 

236E059U 

233 674209 

401 459600 

431 572 100 

62 607600 

S6 789 100 

126211 4Q1 

101 iiazoG 

01634400 

33716 300 

ZTflTSeSl 

48764 200 

1I5»0S7«7 

1022111100 


Vtliiatona hi Ivus and buOdlngi an fltitonwb twwy h«f m™- Tlia iaiL yakiattcn c«im InW aflact «» 1 Jl# ZOU. 
R/ibaliw MTi i» atflnad a* lity iMjiiU ilia 1J» «utiicip*i^ la mtfflad by Imr ta im. I*" 

iubiaOi^Antty bMn bigoM bf way oT rabala h iwrJuion 
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Gevflnftutti Gnnita nnd SiAtldlrt 
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E^utlAfalA UW* 

CendillaqK] -SretTlS 
(S-utti and' luHidw 

Tc4a 1 aowKimeniSnuEiind Subi^dlH 

GownnMffl and SutHldiU ^ Cflpiw 
SovHTitnifflGrdnu and SudsiciKi • Owr«tTi« 


K*verii» iacogmsad dv woIb as paqiirWI by Soclion 1 £3 [c> of tfia MFNW 

^g«t i[4 Traaiuiv 

Con.Tiiiily Sprv!oei 

Elaetfi&ty 

tPED 

R<*u« 

Roidi fwitpad 


TV!a ■njraawtty d»i not my liBnflanl ch(n(j** ip m lovai or vano. 

Eqiiltlbl* itiu^ 

0|i*n|rM lulBnco 
Gn.x.ariMSivBd 
Cnitfyoft* moq - Ootrauno 
CDnctOoni nuq - Caoilii 
CcndiUcnH Hint to bo mil 


^ iqiHiMtfl Sharfl It Um MnCordfiJonil Uure of oia nvKiue raaad (uuttHy Ic baliig Bdocstod In. wnm flE S*clion 21 jS of Iho 
Cawocjtfm [Act Its a ^998 > Id Sw trm«dj»Aty by aw ffollcniil TnuLuy, 
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EMALAHLENI MUKICtPAUTV 

NOTES TO THE FINANCIAL STATEMENTS FOH THE YEAR ENDED ^0 JUNE 201 S 
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EM/U^HLEMI MUNICIPALITY 

Notes TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2018 
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N0T€S to the financial statements for the year ended 30 JUNE 2016 
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EWALAHLENI MUNICIPALITY 
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